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SUBJECT: OMEGA NVIGATION SYSTEM 

REF: STATE 122740 

1 . WE DO NOT SEE ANY SERIOUS OBSTACLE TO A PROPOSED AGREEMENT 
WITH BRAZIL ON THE IMPROVEMENT OF THE OMEGA NAVIGATION SYSTEM, 
PARTICULARLY IF (1) GOB AND BRAZILIAN MARITIME FLEET/NAVY WILL 
RECEIVE TANGIBLE BENEFIT FROM THE UP-GRADING; AND (2) FUNCTIONS 
THAT BRAZILIAN AGENCIES WOULD ASSUME ARE NEITHER COSTLY NOR 
REQUIRE NEW ORGANIZATIONAL ENTITIES. 

2. WE WOULD PROPOSE NEGOTIATIONS ALONG TWO TRACKS. SUBJECT WOULD 
BE RAISED OFFICIALLY IN A NOTE TO THE FOREIGN MINISTRY REQUESTING 
PERMISSION TO DEAL DIRECTLY WITH THE MINISTRY OF THE NAVY. CONCURRENT 

LY, WE WOULD INFORMALLY RAISE THE SUBJECT WITH THE BRAZILIAN NAVY 
THROUGH THE ATTACHE CHANNEL AND US DELEGATION JBUSMC. 

3. PRIOR TO ANY NEGOTIATION THE EMBASSY MUST HAVE FULL INFORMATION 
ABOUT THE NATURE OF THE OMEGA SYSTEM AND ITS USES, AND A TOTAL 
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AND SYSTEMATIC STATEMENT OF ESTIMATED COSTS TO THE BRAZILIAN 
AGENCIES INVOLVED AND REQUIREMENTS FOR BRAZILIAN PARTICIPATION. 

WE SHOULD ALSO HAVE A CLEAR IDEA OF THE BENEFITS THAT WILL 
ACCRUE TO BRAZIL AS A RESULT OF THE SYTEM'S INSTALLATION. 

JOHNSON 
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